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	B1
	Review of Performance of the 

Company and its  Principal  Subsidiaries


	
	The Group’s revenue of RM65.02 million for the second quarter ended 30 June 2008 (“Q2”) was 90.5% higher than RM34.14 million recorded in the previous corresponding quarter. Cumulatively over the six months period, the Group’s revenue rose RM41.57 million to RM110.37 million as compared to RM68.80 million registered in the previous corresponding period.     

For Q2, the Group registered a remarkable performance by raising pre-tax profit by 650% to RM13.79 million as compared to a pre-tax profit of RM1.84 million registered in the previous corresponding quarter. Cumulatively over the six months period, the Group’s pre-tax profit rose RM15.38 million to RM17.90 million as compared to RM2.52 million registered in the previous corresponding period.   

For Q2, the Company recorded a significant turnaround in reporting a pre-tax profit of RM13.60 million as compared to a pre-tax loss of RM0.51 million registered in the previous corresponding quarter. Steel prices had risen significantly which enabled pipe prices to rise in tandem. Demand for products were strong as customers anticipated steel and pipe prices would rise further over the next few months. During the quarter under review, the Company took position to raise sales volume at better prices.       

The Company’s principal subsidiary, Amalgamated Industrial Stainless Steel (1987) Sdn Bhd, registered a pre-tax loss of RM0.25 million for Q2, as compared to a pre-tax profit of RM2.33 million achieved in the previous corresponding quarter. Business volume dropped despite soft stainless steel price as a result of weak market demand. 

The Company’s other subsidiary, Amalgamated Industrial Marketing Sdn Bhd, registered a higher pre-tax profit of RM0.43 million for Q2 as compared to a pre-tax profit of RM0.01 million achieved in the previous corresponding quarter. Higher sales revenue had contributed to improved profits. 


	B2
	Material  Changes  in  the  Quarterly  Results
Compared  to  the  Results  of  the  Preceding Quarter



	
	For Q2, the Group’s revenue increased 43.3% to RM65.02 million as compared to the immediate preceding quarter (Q1) of RM45.36 million. The higher revenue was mainly due to higher sales volume and much better prices for mild steel pipes.
For Q2, the Group reported a 234.7% rise in pre-tax profit to RM13.79 million as compared to a pre-tax profit of RM4.12 million recorded in 
Q1. Continual rising product prices coupled with improved demand for mild steel pipes had contributed to the favourable operating performance.  



	B3
	Current  Year  Prospects


	
	For the rest of the current financial year, steel prices will remain high and any price correction is not foreseen over the short term. However, there are some uncertainties as to whether the business activities during the second half of the year will continue to be as good as that of the first half of the year. Despite current challenging business environment, the directors are of the opinion and barring any unforeseen circumstances, the Group’s financial performance for the whole financial year will be brighter.        



	B4
	Profit  Forecast  or  Profit  Guarantee



	
	This is not applicable to the Group.



	B5
	Taxation

	
	
	3 months ended
	6 months ended

	
	
	30.06.2008
	30.06.2007
	30.06.2008
	30.06.2007

	
	
	RM
	RM
	RM
	RM

	
	In respect of :- 

 current period                   
	
	
	
	
	
	
	
	


	
	 -   income tax
	3,037,438
	
	640,894
	
	3,109,324
	
	906,555


	
	 -  deferred tax           
	(16,387)

	
	(120,218)
	
	901,150
	
	(129,051)

	
	
	
	
	
	
	
	
	

	    
	
	3,021,051
	
	520,676
	
	4,010,474
	
	777,504


	
	The tax expenses of the Group for the current quarter and for the financial period ended 30 June 2008 were lower than the statutory rate mainly due to utilization of unabsorbed capital allowances and losses brought forward from prior years to off set against current period chargeable income.    
                                   

	B6
	Profits / (Losses) on  Sale  of  Unquoted  Investments  and  Properties



	
	There was no sale of investments and properties for the quarter.



	B7
	Purchase  or  Disposal  of   Quoted  Securities



	
	There was no purchase or disposal of quoted securities for the quarter.



	B8
	Status  of  Corporate  Proposals



	
	On 28 February 2008, the Company entered into a memorandum of understanding with HG Metal Manufacturing Limited, a company listed on the Main Board of Singapore Exchange, to explore the possibilities of fostering business working relationship and the synergizing of the respective strengths of both parties by way of strategic alliance. Both parties are in the final stage of concluding their feasibility study of a business venture. 


	B9
	Group  Borrowings  and  Debt  Securities



	
	The total Group borrowings of RM90.62 million are unsecured, covered by way of negative pledges, short term and denominated in Ringgit Malaysia.



	B10
	Off  Balance  Sheet  Financial  Instruments



	
	The Group did not have any financial instrument with off-balance sheet risk as at 30 June 2008.



	B11
	Pending  Material  Litigation



	
	There was no pending material litigation for the quarter.



	B12
	Dividend Payable 



	
	An interim dividend has not been declared for the financial period ended 30 June 2008 (30 June 2007 :  Nil).    



	B13


	Earnings per Share

	
	
	3 months ended
	6 months ended

	
	
	30.06.2008
	30.06.2007
	30.06.2008
	30.06.2007

	a)
	Basic earnings

per share
	
	
	
	

	
	Net profit for the period (RM)
	10,764,407
	1,315,594
	13,889,932
	1,740,265


	
	Weighted average

number of ordinary

shares in issue


	115,865,790
	117,291,165
	115,861,483
	117,264,021

	
	Basic earnings per share (Sen)


	9.29

	1.12
	11.99
	1.48

	
	
	
	
	
	

	b)
	Diluted earnings

per share
	
	
	
	


            This is not applicable to the Group. 
Page 1 of 5
PAGE  
Page 5 of 5

